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In October, the Finance Secretariat (Secretaria de Hacienda y Credito Publico, SHCP) took two small
but important steps in its program to provide Mexicans with more savings and investment options.
First, the SHCP announced creation of two new savings instruments intended specifically for lowerand middle-income Mexicans. Second, the government approved a permit for an Iowa-based
insurance company and its Mexican partner to open a joint venture in Mexico, which in addition to
issuing insurance policies will handle retirement pension plans. In May, President Carlos Salinas
de Gortari announced that private insurance companies would be allowed to handle accounts
for the Retirement Savings System (Sistema de Ahorro para el Retiro, SAR), in order to give the
public more investment options (See SourceMex, 06/02/93). The two new savings instruments are
dubbed Tandahorro and Cuentahorro. According to Eduardo Fernandez Garcia, director of the
SHCP's National Savings Agency (Patronato del Ahorro National, PAHN), savers who deposit
250 nuevo pesos or more (US$76) in their account each month will be eligible to participate in
monthly lotteries. The monthly prize for this lottery is 150,000 nuevo pesos (US$49,500). In addition,
both programs require only 50 nuevo pesos (US$15) to open an account. The difference is that
Tandahorro funds cannot be withdrawn until the instrument matures in either one, two or three
years while Cuentahorro funds are available for redemption almost immediately. According to
Fernandez, neither instrument will have initiation or maintenance fees, and savers will receive
interest at least equal to the rate of inflation. Tandahorro and Cuentahorro, which will be fully
guaranteed by the government, will be offered through offices of the PAHN throughout Mexico,
including 27 new offices due to open in mid-November. The creation of the two new savings
instruments fits with the government's plan to promote increased domestic savings by offering the
public more investment options. Another incentive is the expansion of outlets allowed to handle
pension plans and SAR accounts, including insurance companies. In fact, the incentive of handling
SAR accounts attracted Iowa-based insurance company Principal International Inc. to the Mexican
market. Principal International Inc., which formed a partnership with Mexican company Servicios
Especiales Profesionales, was the first foreign company in 50 years to receive a license to start a new
insurance company. The joint venture is called Principal Internacional, S.A. According to Camilo
Salazar, a vice president in the newly formed Principal Internacional, the new company is scheduled
to begin operations by year-end 1993. Other foreign insurance companies have entered the Mexican
insurance market by purchasing a stake in existing insurance companies (see SourceMex, 09/08/93).
On a related matter, Jose Angel Gurria Trevino, president of Mexico's Foreign Trade Bank (Banco
Nacional de Comercio Exterior, Bancomext), said the government would like to extend bank
services to more Mexicans by increasing the number of banks in the country. This year, the Salinas
administration granted licenses for nine new banks, and according to Gurria, more will be approved
soon (for recent coverage see SourceMex, 09/29/93). Speaking at a financial conference on Oct. 20,
Gurria said only 8% of the Mexican population has opened a checking account, while only 1% has a
mortgage. He said only one bank branch exists for every 18,500 persons in Mexico, compared with
one for every 2,000 residents in the US. (Sources: El Financiero International, 10/18/93; La Jornada,
10/14/93, 10/17/93, 10/19/93, 10/21/93)
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